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���:KDW�SURSRUWLRQ�RI�WUDQVDFWLRQV�KDYH
LQYROYHG�D�eQDQFLDO�VSRQVRU�DV�D�EX\HU�RU
VHOOHU�LQ�WKH�MXULVGLFWLRQ�RYHU�WKH�ODVW���
PRQWKV"

,Q�������&KLQHVH�0	$�PDUNHW�IHOO�WR�LWV�ORZHVW�OHYHO�VLQFH
������ZLWK�WRWDO�YDOXH�GRZQ�����FRPSDUHG�WR�WKH
fJXUHV�LQ�������DFFRUGLQJ�WR�WKH�3Z&�0	$������5HYLHZ
DQG������2XWORRN��WKH�c3Z&�5HYLHZd���7KH�3Z&�5HYLHZ
VKRZV�WKDW�WKH�DJJUHJDWH�GHDO�YDOXH�RI�fQDQFLDO�EX\HUV
IHOO�WR�86�������ELOOLRQ�LQ�WKH�\HDU�RI�������LQYROYLQJ
������GHDOV��ZKLFK�VKRZV�D�YDOXH�GHFOLQH�RI�����DQG�D
YROXPH�GHFOLQH�RI�����HDFK�DV�FRPSDUHG�WR�WKH
UHVSHFWLYH�fJXUHV�LQ��������7KDW�PHDQV���������RI�DOO
0	$�WUDQVDFWLRQV��FRQVWLWXWLQJ��������RI�WKH�DJJUHJDWH
GHDO�YDOXH�RI�WKH�0	$�WUDQVDFWLRQV�LQ�������ZHUH�FORVHG
E\�fQDQFLDO�EX\HUV�DQG�WKH�UHPDLQLQJ��������RI�DOO�0	$
WUDQVDFWLRQV��FRQVWLWXWLQJ��������RI�WKH�DJJUHJDWH�GHDO
YDOXH�RI�WKH�0	$�WUDQVDFWLRQV�LQ�������ZHUH�FORVHG�E\
RWKHU�EX\HUV��'HVSLWH�WKH�ELJ�IDOO�LQ�WRWDO�YDOXH��WKHVH
bdQDQFLDO�VSRQVRUV�WR�DOO�EX\HUVc�SURSRUWLRQV��LQ�ERWK
YROXPH�DQG�YDOXH��DUH�ODUJHO\�VLPLODU�WR�WKH�fJXUHV�LQ
�����

���:KDW�DUH�WKH�PDLQ�GLdHUHQFHV�LQ�0	$
WUDQVDFWLRQ�WHUPV�EHWZHHQ�DFTXLULQJ�D
EXVLQHVV�IURP�D�WUDGH�VHOOHU�DQG�eQDQFLDO
VSRQVRU�EDFNHG�FRPSDQ\�LQ�\RXU
MXULVGLFWLRQ"

2QH�RI�WKH�PDLQ�GLeHUHQFHV�EHWZHHQ�D�fQDQFLDO�VSRQVRU
DQG�D�WUDGH�VHOOHU�LV�WKH�GHJUHH�RI�SDUWLFLSDWLRQ�LQ�WKH
WDUJHW�FRPSDQ\bV�RSHUDWLRQ��ZKHUH��RQ�RQH�KDQG��WKH
WUDGH�VHOOHU��RU�WKH�IRXQGHU��LV�UHODWLYHO\�PXFK�PRUH
DFWLYH�LQ�RSHUDWLQJ�WKH�WDUJHW�FRPSDQ\��7KHUHIRUH��ZKHQ
D�SXUFKDVHU�DFTXLUHV�VKDUHV�IURP��IRU�H[DPSOH��WKH
IRXQGHU�RI�D�WDUJHW�FRPSDQ\��LW�ZRXOG�H[SHFW�WKH
IRXQGHU�WR�PDNH�EURDG�UHSUHVHQWDWLRQV�DQG�ZDUUDQWLHV
UHODWLQJ�WR�WKH�WDUJHW�FRPSDQ\bV�EXVLQHVV�DQG�RSHUDWLRQ�
6XFK�UHSUHVHQWDWLRQV�DQG�ZDUUDQWLHV�RQ�WKH�RSHUDWLRQ�RI
WKH�WDUJHW�FRPSDQ\�ZRXOG�QRUPDOO\�LQFOXGH�GXH
DXWKRUL]DWLRQ�DQG�FDSDFLW\��IXOO��FRPSOHWH�DQG�DFFXUDWH

GLVFORVXUH�RI�OHJDO��EXVLQHVV�DQG�fQDQFLDO�GXH�GLOLJHQFH
PDWHULDOV��FRPSOLDQFH�ZLWK�DSSOLFDEOH�ODZV��DQG�WLPHO\
SD\PHQW�RI�UHOHYDQW�WD[HV��HWF��2Q�WKH�RWKHU�KDQG�
fQDQFLDO�VSRQVRUV��ZKR�QRUPDOO\�GRQbW�SDUWLFLSDWH�LQ�WKH
GDLO\�RSHUDWLRQ�RI�WKH�FRPSDQ\��DUH�XVXDOO\�ZLOOLQJ�WR
PDNH�RQO\�OLPLWHG�UHSUHVHQWDWLRQV�DQG�ZDUUDQWLHV��H�J��
WKHLU�FDSDFLW\�WR�HQWHU�LQWR�WKH�GHDO��DQG�FOHDQ�WLWOH�WR
WKH�VKDUHV�WR�EH�VROG��&RUUHVSRQGLQJO\��WKH
LQGHPQLfFDWLRQ�REOLJDWLRQ�DQG�OLDELOLW\�FDS�WKDW�D
fQDQFLDO�VSRQVRU�LV�ZLOOLQJ�WR�EHDU�WKHUHXQGHU�LV�DOVR
PXFK�PRUH�OLPLWHG�WKDQ�WKRVH�EHDUDEOH�E\�D�WUDGH�VHOOHU�
)LQDQFLDO�VSRQVRUV�DUH�OHVV�OLNHO\�WR�FRPPLW�WR�DQ
LQGHPQLW\�REOLJDWLRQ�IRU�D�ORQJ�WLPH�EHFDXVH��IRU
H[DPSOH��DQ�LQYHVWPHQW�IXQG�XVXDOO\�KDV�D�OLIH�RI���WR���
\HDUV�RQO\��0RUHRYHU��ZKHUH�D�WUDGH�VHOOHU�KDV�PRUH
WKDQ�RQH�EXVLQHVV�DQG�VRPH�RI�ZKLFK�DUH�KRUL]RQWDOO\
UHODWHG��IRU�H[DPSOH��RQ�GLeHUHQW�OHYHOV�RI�D�VDPH
VXSSO\�FKDLQ���WKH�0	$�WHUPV�PD\�DOVR�DGGUHVV�WKH
EXVLQHVV�UHODWLRQVKLSV�DPRQJ�WKH�UHODWHG�FRPSDQLHV�
JLYHQ�WKH�FKDQJH�RI�WKH�RZQHUVKLS�DQG�FRQWURO�RI�RQH�RI
WKHP�

���2Q�DQ�DFTXLVLWLRQ�RI�VKDUHV��ZKDW�LV�WKH
SURFHVV�IRU�HdHFWLQJ�WKH�WUDQVIHU�RI�WKH
VKDUHV�DQG�DUH�WUDQVIHU�WD[HV�SD\DEOH"

2Q�RQH�KDQG��WKH�WUDQVIHU�RI�VKDUHV�E\�IRUHLJQ�LQYHVWRUV
LQ�D�QRQ�SXEOLF�OLPLWHG�OLDELOLW\�FRPSDQ\�ZLOO�EHFRPH
HeHFWLYH�RQFH�SDUWLHV�UHJLVWHU�ZLWK�WKH�6WDWH
$GPLQLVWUDWLRQ�IRU�0DUNHW�5HJXODWLRQ�RU�LWV�FRPSHWHQW
ORFDO�EUDQFKHV��c6$05d���DV�ORQJ�DV�WKH�WDUJHW�EXVLQHVV
GRHV�QRW�IDOO�XQGHU�D�OLVW�VSHFLfHG�LQ�WKH�6SHFLDO
$GPLQLVWUDWLYH�0HDVXUHV�IRU�)RUHLJQ�,QYHVWPHQW�$FFHVV
E\�WKH�0LQLVWU\�RI�&RPPHUFH��c02)&20d��DQG�WKH
1DWLRQDO�'HYHORSPHQW�DQG�5HIRUP�&RPPLVVLRQ��DV
DPHQGHG�IURP�WLPH�WR�WLPH��WKH�c1HJDWLYH�/LVWd��
2WKHUZLVH��SUH�DSSURYDO�RU�VSHFLDO�SHUPLW�IURP�WKH
02)&20�VKDOO�EH�REWDLQHG�EHIRUH�DQ\�WUDQVDFWLRQ�WDNLQJ
SODFH��2Q�WKH�RWKHU�KDQG��DFTXLULQJ�VKDUHV�RI�SXEOLF
OLVWHG�FRPSDQLHV�WKURXJK�VHFRQGDU\�PDUNHW�LQYROYHV
UHJLVWUDWLRQ�ZLWK�WKH�&KLQD�6HFXULWLHV�'HSRVLWRU\�DQG
&OHDULQJ�&RUSRUDWLRQ��$IWHU�WKH�FRPSOHWLRQ�RI�D�SULYDWH
FRPSDQ\bV�VKDUH�WUDQVIHU��SDUWLHV�ZLOO�VXEPLW�WKH
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DJUHHPHQWV�WR�WKH�UHOHYDQW�&KLQHVH�WD[�DXWKRULW\�DQG
SD\�DSSOLFDEOH�WD[HV�LQ�DFFRUGDQFH�ZLWK�&KLQHVH�WD[�ODZ�
7KH�PRVW�UHOHYDQW�WD[HV�UHODWLQJ�WR�VKDUH�WUDQVIHU�DUH
LQFRPH�WD[HV�DQG�VWDPS�GXWLHV��6WDPS�GXWLHV�QHHG�WR�EH
SDLG�E\�ERWK�SDUWLHV�XSRQ�H[HFXWLRQ�RI�WKH�OHJDO
GRFXPHQWV��,QFRPH�WD[HV�DUH�GHWHUPLQHG�EDVHG�RQ�WKH
W\SH�RI�VHOOHUV�LQ�WKH�WUDQVDFWLRQ��,I�WKH�VHOOHU�LV�D�35&
FRUSRUDWH�WD[�SD\HU������LQFRPH�WD[�RQ�SURfWV�DUH
SD\DEOH�DQG�VXFK�WD[�FRXOG�DSSO\�WR�ZRUOGZLGH�SURfWV�LQ
FRQQHFWLRQ�ZLWK�WKH�FRPSDQ\�SXUVXDQW�WR�WKH�(QWHUSULVH
,QFRPH�7D[�/DZ�RI�WKH�35&��6SHFLDO�UDWHV�PD\�DSSO\�WR
VPDOO�VFDOH�HQWHUSULVHV�HQJDJLQJ�LQ�HQFRXUDJHG�EXVLQHVV
DFWLYLWLHV�LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�KLJK�WHFKQRORJ\
FRPSDQLHV��,I�WKH�VHOOHU�LV�DQ�LQGLYLGXDO������WD[�UDWH
DSSOLHV�WR�LQFRPH�VXFK�DV�LQWHUHVW��GLYLGHQGV�DQG
WUDQVIHUV�RI�SURSHUW\�WKDW�GHULYHV�IURP�VXFK�LQGLYLGXDO
LQYHVWRU��,Q�DGGLWLRQ��QRQH�35&�WD[�UHVLGHQW�LV�VXEMHFW�WR
����RU�ORZHU�ZLWKKROGLQJ�WD[�RQ�FDSLWDO�JDLQV�DULVLQJ
IURP�WKH�WUDQVIHU��0RUHRYHU��YDOXH�DGGHG�WD[�DSSOLHV
ZKHQ�DFTXLULQJ�VKDUHV�RI�D�SXEOLF�OLVWHG�FRPSDQ\�

���+RZ�GR�eQDQFLDO�VSRQVRUV�SURYLGH
FRPIRUW�WR�VHOOHUV�ZKHUH�WKH�SXUFKDVLQJ
HQWLW\�LV�D�VSHFLDO�SXUSRVH�YHKLFOH"

,Q�WUDQVDFWLRQV�ZKHUH�WKH�SXUFKDVHUV�DUH�SUHVWLJLRXV
fQDQFLDO�VSRQVRUV�ZLWK�H[WHQVLYH�fQDQFLDO�UHVRXUFHV��WKH
VHOOHUV�PLJKW�DJUHH�WR�VLJQ�DQ�DJUHHPHQW�ZLWK�WKH
VSHFLDO�SXUSRVH�YHKLFOH�ZLWKRXW�REWDLQLQJ�DQ\�FRPIRUW
IURP�WKH�SDUHQW�IXQG��,I�D�VHOOHU�KDV�PRUH�QHJRWLDWLRQ
OHYHUDJH��WKH�SXUFKDVHU�PLJKW�KDYH�WR�SURYLGH�FRPIRUW
WR�WKH�VHOOHU��6XFK�FRPIRUW�FDQ�EH�SURYLGHG�LQ�IRUPV�VXFK
DV�HTXLW\�FRPPLWPHQW�OHWWHUV��GHEW�FRPPLWPHQW�OHWWHUV�
VLJQLQJ�HVFURZ��HWF��2Q�RU�SULRU�WR�WKH�VLJQLQJ�RI�WKH
SXUFKDVH�DJUHHPHQW��WKH�SXUFKDVHU�FDQ�SURYLGH�WR�WKH
VHOOHU�HTXLW\�FRPPLWPHQW�OHWWHUV��VLJQHG�EHWZHHQ�WKH
SDUHQW�IXQG�DQG�WKH�SXUFKDVLQJ�HQWLW\��DQG�RU�GHEW
FRPPLWPHQW�OHWWHUV��VLJQHG�EHWZHHQ�WKH�ERUURZHU�DQG
WKH�OHQGHU��HYLGHQFLQJ�WKDW�WKH�SXUFKDVLQJ�HQWLW\�ZLOO
KDYH�DFFHVV�WR�VXhFLHQW�IXQGV�WR�PDNH�WKH�DFTXLVLWLRQV�
7KH�VHOOHUV�LQ�VRPH�FDVHV�PLJKW�DOVR�UHTXHVW�WKH�EX\HUbV
SDUHQW�WR�SURYLGH�LWV�fQDQFLDO�VWDWHPHQW��DOWKRXJK�VXFK
UHTXHVW�ZLOO�XVXDOO\�IDFH�JUHDW�UHVLVWDQFH�IURP�WKH
SXUFKDVHU�IRU�FRQfGHQWLDOLW\�UHDVRQV��6LJQLQJ�HVFURZ�LV
DQRWKHU�PHFKDQLVP�IRU�SURYLGLQJ�FRPIRUW�WR�WKH�VHOOHU�
7KH�SXUFKDVHU�PD\�DJUHH�WR�SXW�WKH�VLJQDWXUH�SDJHV�LQ
WKH�VHOOHUbV�RU�WKH�VHOOHU�OHJDO�FRXQVHObV�KDQG�SULRU�WR�WKH
H[SHFWHG�GDWH�RI�VLJQLQJ�IRU�HVFURZ��DQG�VXFK�VLJQDWXUH
SDJHV�VKDOO�RQO\�EH�UHOHDVHG�XSRQ�WKH�SXUFKDVHUbV
VXEVHTXHQW�DXWKRUL]DWLRQ��8QGHU�WKLV�DUUDQJHPHQW��QR
RhFLDO�FRQWUDFW�ZLOO�EH�VLJQHG�XQWLO�FORVLQJ��L�H��
VLPXOWDQHRXV�VLJQLQJ�DQG�FORVLQJ��

���+RZ�SUHYDOHQW�LV�WKH�XVH�RI�ORFNHG�ER[
SULFLQJ�PHFKDQLVPV�LQ�\RXU�MXULVGLFWLRQ�DQG
LQ�ZKDW�FLUFXPVWDQFHV�DUH�WKHVH�RUGLQDULO\
VHHQ"

7KH�WZR�FRPPRQO\�XVHG�SULFLQJ�PHFKDQLVPV�LQ�0	$
�DQG�SULYDWH�HTXLW\��GHDOV�LQ�&KLQD�DUH�ORFNHG�ER[
DSSURDFK�DQG�FRPSOHWLRQ�DFFRXQWV�DSSURDFK��:KHQ
DSSO\LQJ�WKH�ORFNHG�ER[�DSSURDFK��WKH�SXUFKDVH�SULFH
DJUHHG�XSRQ�E\�ERWK�SDUWLHV�LV�D�f[HG�SULFH��,Q�WKH
FRPSOHWLRQ�DFFRXQWV�DSSURDFK��WKH�SXUFKDVH�SULFH�ZLOO
EH�DGMXVWHG�DIWHU�FORVLQJ�LQ�DFFRUGDQFH�ZLWK�WKH�fQDQFLDO
VWDWHPHQWV�RI�WKH�WDUJHW�FRPSDQ\�RQ�RU�LPPHGLDWHO\
SULRU�WR�WKH�FORVLQJ��&XUUHQWO\��WKH\�DUH�ERWK�ZLGHO\�XVHG
LQ�&KLQD��*HQHUDOO\�VSHDNLQJ��WKH�ORFNHG�ER[�DSSURDFK�LV
PRUH�SUHIHUUDEOH�E\�VHOOHUV�EHFDXVH�WKH�SXUFKDVHUV�KDYH
WR�UHO\�RQ�WKH�fQDQFLDO�VWDWHPHQWV�SUHSDUHG�E\�WKH
VHOOHUV�DV�RI�WKH�GDWHV�PXWXDOO\�DJUHHG�XSRQ�E\�ERWK
SDUWLHV�SULRU�WR�VLJQLQJ�WR�GHWHUPLQH�WKH�HQWHUSULVH�YDOXH
RI�WKH�WDUJHW�FRPSDQLHV��$IWHU�VLJQLQJ�WKH�DJUHHPHQW�
WKH�ULVN�RI�WKH�YDOXH�GHFUHDVH�RI�WKH�WDUJHW�FRPSDQLHV
SULRU�WR�FORVLQJ�LV�ERUQH�E\�WKH�SXUFKDVHUV��7KHUHIRUH�
WKH�SXUFKDVHUV�ZLOO�XVXDOO\�ZDQW�YHU\�VWULFW
UHSUHVHQWDWLRQV�DQG�ZDUUDQWLHV�DQG�FRYHQDQWV�ZLWK
UHVSHFW�WR�WKH�RSHUDWLRQ�DQG�fQDQFLDO�FRQGLWLRQV�RI�WKH
WDUJHW�FRPSDQLHV�EHWZHHQ�WKH�fQDQFLDO�VWDWHPHQW�GDWH
DQG�GDWH�RI�FORVLQJ��0RUHRYHU��LW�LV�DOVR�OHVV�FRPSOH[
WKDQ�WKH�FRPSOHWLRQ�DFFRXQWV�DSSURDFK�DQG�LQYROYHV
OHVV�WUDQVDFWLRQ�FRVWV��+HQFH��FRPSDUDWLYHO\�VSHDNLQJ�
ORFNHG�ER[�DSSURDFK�LV�PRUH�RUGLQDULO\�VHHQ�LQ�VHOOHUbV
PDUNHW�ZKHUH�WKH�VHOOHUV�XVXDOO\�KDYH�PRUH�QHJRWLDWLQJ
OHYHUDJH�WKDQ�WKH�SXUFKDVHUV��IRU�H[DPSOH��ZKHQ�WKH
VDOH�LV�FRQGXFWHG�WKURXJK�DQ�DXFWLRQ�DQG�WKH�VHOOHU�FDQ
UHFHLYH�ELGV�IURP�YDULRXV�SXUFKDVHUV��DQG�RU�VPDOO
WUDQVDFWLRQV�ZKHUH�ERWK�SDUWLHV�ZDQW�WR�NHHS�WKH
WUDQVDFWLRQ�SURFHVV�VLPSOH�

���:KDW�DUH�WKH�W\SLFDO�PHWKRGV�DQG
FRQVWUXFWV�RI�KRZ�ULVN�LV�DOORFDWHG�EHWZHHQ
D�EX\HU�DQG�VHOOHU"

5LVN�DOORFDWLRQ�EHWZHHQ�D�SXUFKDVHU�DQG�D�VHOOHU�LQYROYHV
YDULRXV�DVSHFWV�RI�WKH�GHDO��)RU�H[DPSOH��LQ�D�SULYDWH
0	$�GHDO��WKH�SXUFKDVHU�XVXDOO\�FRQGXFWV�D�WKRURXJK
GXH�GLOLJHQFH��+RZHYHU��LQ�UHFHQW�\HDUV��VRPH�ODUJH�0	$
SURMHFWV�ZHUH�FRQGXFWHG�WKURXJK�D�SXEOLF�ELGGLQJ
SURFHVV��DQG�WKH�VHOOHUV�ZRXOG�FRQWURO�WKH�SURFHVV�RI�GXH
GLOLJHQFH��ZKLFK�ZRXOG�H[SHGLWH�WKH�SURFHVV�DQG
HQKDQFH�WKH�HhFLHQF\�EXW�LQFUHDVH�WKH�SXUFKDVHUVb�ULVN
H[SRVXUH��7KH�WZR�SULFLQJ�PHFKDQLVPV�GLVFXVVHG�LQ
4XHVWLRQ���DOVR�GHPRQVWUDWH�GLeHUHQW�GHJUHHV�RI�ULVN
DOORFDWLRQ��ZLWK�WKH�ORFNHG�ER[HG�DSSURDFK�EHLQJ�ULVNLHU
WR�WKH�SXUFKDVHU�EHFDXVH�LW�KDV�WR�EHDU�WKH�ULVN�RI
HQWHUSULVH�YDOXH�GHFUHDVH�EHWZHHQ�WKH�GDWH�RI�VLQJLQJ
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DQG�WKH�GDWH�RI�FORVLQJ��5HJDUGLQJ�WKH�WUDQVDFWLRQ
DJUHHPHQWV��WKH�VHFWLRQV�RI�UHSUHVHQWDWLRQV�DQG
ZDUUDQWLHV�ZLOO�VLJQLfFDQWO\�DeHFW�WKH�ULVN�DOORFDWLRQ
EHWZHHQ�WKH�SDUWLHV��$�EURDGHU�VFRSH�RI�WKH
UHSUHVHQWDWLRQV�DQG�ZDUUDQWLHV�ZLOO�LPSRVH�PRUH�ULVNV�RQ
WKH�VHOOHU��DQG�XVLQJ�WKH�WHUPV�VXFK�DV�c0DWHULDO�$GYHUVH
(eHFWd�DQG�cWR�WKH�EHVW�NQRZOHGJH�RI�WKH�VHOOHUd�ZLOO
OLPLW�WKH�VFRSH�RI�WKH�UHSUHVHQWDWLRQV�DQG�ZDUUDQWLHV
DQG�WKHUHE\�UHGXFLQJ�VHOOHUbV�ULVNV��7KH�SDUWLHV�PD\�DOVR
QHJRWLDWH�RQ�WKH�OHYHO�DQG�PHWKRG�RI�GLVFORVXUH�DQG
OLPLWDWLRQ�RQ�VHOOHU�OLDELOLWLHV�WR�PDNH�IXUWKHU�DOORFDWLRQ�RI
ULVNV�EHWZHHQ�WKHPVHOYHV�

���+RZ�SUHYDOHQW�LV�WKH�XVH�RI�:	,
LQVXUDQFH�LQ�\RXU�WUDQVDFWLRQV"

:	,�LQVXUDQFH�KDV�EHHQ�LQWURGXFHG�WR�&KLQD�PDUNHW�IRU
PRUH�WKDQ����\HDUV��DQG�DUH�LQFUHDVLQJO\�DFWLYH�DPRQJ
WKH�SDUWLHV�WR�0	$��DQG�SULYDWH�HTXLW\��WUDQVDFWLRQV�IRU
WKH�IROORZLQJ�UHDVRQV�ZH�REVHUYHG���L��D�ELJ�VL]H
WUDQVDFWLRQ�RIWHQWLPHV�LQYROYHV�DXFWLRQ�SURFHVV�ZKLFK
PDNHV�LW�DOPRVW�LPSRVVLEOH�IRU�WKH�SXUFKDVHU�WR�KDYH�D
WKRURXJK�GXH�GLOLJHQFH�LQYHVWLJDWLRQ�GXH�WR�LWV�OLPLWHG
DFFHVV�WR�VHOOHU�GDWD�DQG�WKH�JLYHQ�WLPH�SUHVVXUH���LL��WKH
:	,�LQVXUDQFH�FDQ�FRYHU�WKH�ORVVHV�RI�D�SXUFKDVHU
EH\RQG�WKH�VHOOHUbV�OLDELOLW\�FDS��LI�DQ\��DJUHHG�XSRQ�LQ
WKH�WUDQVDFWLRQ�GRFXPHQWV���LLL��PDQ\�VHOOHUV��HVSHFLDOO\
WKH�fQDQFLDO�VSRQVRUV��ZLVK�WR�UHDOL]H�D�FOHDQ�H[LW�IURP
WKH�WUDQVDFWLRQ��DV�WKH\�QHHG�WR�EH�FHUWDLQ�DERXW�WKH
VDOHV�SURFHHGV�GLVWULEXWDEOH�WR�WKHLU�LQYHVWRUV��ZLWKRXW
EHDULQJ�FRQWLQJHQW�OLDELOLW\�DULVLQJ�IURP�D�SXUFKDVHU
FODLP��DQG��LY��VRPH�SXUFKDVHUV�PD\�EH�UHOXFWDQW�WR
FODLP�DJDLQVW�WKH�VHOOHU��DLPLQJ�WR�PDLQWDLQ�JRRG
UHODWLRQVKLS�ZLWK�WKH�VHOOHU�RU�VHOOHUbV�SDUHQW��,Q�FRQWUDVW
ZLWK�D�W\SLFDO�GRPHVWLF�WUDQVDFWLRQ�LQ�&KLQD�ZKHUH�ERWK
SDUWLHV�DUH�&KLQHVH�HQWLWLHV�ZKR�DUH�IDPLOLDU�ZLWK�WKH
OHJDO�DQG�SROLF\�ULVNV�XQGHU�WKH�&KLQHVH�ODZ��:	,
LQVXUDQFHV�DUH�PRUH�RIWHQ�XVHG�LQ�FURVV�ERUGHU
WUDQVDFWLRQV��LQ�SDUWLFXODU�WKH�RXWERXQG�LQYHVWPHQWV�LQ
WDUJHWV�RI�D�IRUHLJQ�FRXQWU\�PDGH�E\�&KLQHVH
SXUFKDVHUV��$�UHJXODWLRQ�SURPXOJDWHG�E\�WKH�6WDWH�
RZQHG�$VVHWV�6XSHUYLVLRQ�DQG�$GPLQLVWUDWLRQ
&RPPLVVLRQ�LQ������HYHQ�KLJKO\�UHFRPPHQGV�WKDW�DOO
VWDWH�RZQHG�RU�FRQWUROOHG�HQWHUSULVHV�DW�WKH�FHQWUDO
JRYHUQPHQW�OHYHO�XWLOL]H�LQVXUDQFH�WRROV�IRU�ULVN
DYRLGDQFH�SXUSRVH�ZKHQ�WKH\�PDNH�RXWERXQG
LQYHVWPHQW��5HFHQWO\��PRUH�VWDQGDUGL]HG�:	,�LQVXUDQFH
SURGXFWV�KDYH�EHHQ�SXW�LQWR�&KLQDbV�0	$�PDUNHW�WR
DFFRPPRGDWH�YDULRXV�QHHGV�RI�WKH�UHOHYDQW�SOD\HUV�

���+RZ�DFWLYH�KDYH�eQDQFLDO�VSRQVRUV�EHHQ
LQ�DFTXLULQJ�SXEOLFO\�OLVWHG�FRPSDQLHV"

)LQDQFLDO�VSRQVRUV�DUH�DOZD\V�SOD\LQJ�DQ�DFWLYH�UROH�LQ

DFTXLULQJ�VKDUHV�RI�FRPSDQLHV�OLVWHG�LQ�&KLQD�RU
RYHUVHDV��+RZHYHU��LQ�SXEOLFO\�GLVFORVHG�FDVHV�RI�UHFHQW
\HDUV�ZKHUH�FRQWUROOLQJ�VWDNH�RI�D�&KLQHVH�OLVWHG
FRPSDQ\�LV�DFTXLUHG��PRUH�WKDQ�KDOI�RI�VXFK�GHDOV�DUH
GULYHQ�RU�VXFFHVVIXOO\�FRQVXPPDWHG�E\�VWDWH�RZQHG�RU
EDFNHG�LQYHVWRUV��PRVW�RI�ZKLFK�DUH�LQGXVWU\�SOD\HUV
IURP�XSVWUHDP�DQG�GRZQVWUHDP�LQGXVWULHV��7\SLFDO�ZD\V
IRU�DFTXLULQJ�VKDUHV�LQ�&KLQHVH�OLVWHG�FRPSDQLHV�LQFOXGH�
�L��SULYDWHO\�QHJRWLDWHG�WUDQVDFWLRQ���LL��VHFRQGDU\
PDUNHW�WUDGLQJ���LLL��WHQGHU�ReHU��DQG��LY��LQGLUHFW�GHDO
VWUXFWXUH�GHYLVHG�WR�DFTXLUH�VKDUHV�LQ�WKH�FRQWUROOLQJ
VKDUHKROGHU�RI�WKH�OLVWHG�FRPSDQLHV��7KDQNV�WR�WKH�VHW�
XS�DQG�ERRPLQJ�RI�6FL�7HFK�LQQRYDWLRQ�ERDUG��66(�67$5
0DUNHW��ZKLFK�SURYLGHV�D�WHVW�fHOG�IRU�&KLQDbV�LQQRYDWLRQ
LQ�WKH�VHFXULWLHV�PDUNHW�VLQFH������DV�ZHOO�DV�UHFHQW
UHJXODWRU\�GHYHORSPHQWV�DORQJ�WKH�GLUHFWLRQ�RI
PDUNHWL]DWLRQ�LQ�WKH�4),,�54),,�V\VWHP�DQG�UHfQDQFLQJ
UXOHV�IRU�OLVWHG�FRPSDQLHV�LQ������DQG������UHVSHFWLYHO\�
WKH�EHORZ�WUHQGV�DUH�REVHUYHG���L��fQDQFLDO�VSRQVRUV�DUH
VHHNLQJ�HDUOLHU�VWDJH�GHDO�RSSRUWXQLWLHV��H�J���SUH�,32
fQDQFLQJ��IRU�SULYDWH�FRPSDQLHV�ZKR�KDYH�WKH�SRWHQWLDO
WR�JR�SXEOLF�LQ�&KLQD���LL��WKH�4),,�V\VWHP�DQG�54),,
V\VWHP�DUH�ODUJHO\�XVHG�E\�IRUHLJQ�fQDQFLDO�VSRQVRUV�WR
SDUWLFLSDWH�LQ�PLQRULW\�LQYHVWPHQW�LQ�&KLQHVH�OLVWHG
FRPSDQLHV��DQG��LLL��UHJXODWLRQV�DUH�ORRVHQHG�WR�ReHU
PRUH�RSSRUWXQLWLHV�WR�fQDQFLDO�VSRQVRUV�IRU�WKHLU
SDUWLFLSDWLRQ�LQ�SULYDWH�SODFHPHQW�E\�&KLQHVH�OLVWHG
FRPSDQLHV��$OWKRXJK�VWDWH�RZQHG�RU�EDFNHG�HQWLWLHV
KDYH�ORQJ�SOD\HG�D�GRPLQDQW�UROH�LQ�WKH�LQIUDVWUXFWXUH
PDUNHW��cVRFLDO�FDSLWDOVd�LQFOXGLQJ�fQDQFLDO�VSRQVRUV�DUH
UHFHQWO\�HQFRXUDJHG�E\�WKH�&KLQHVH�JRYHUQPHQW�WR
SDUWLFLSDWH�LQ�ODUJH�VL]H�333�SURMHFWV�E\�IRUPLQJ�D�VSHFLDO
SXUSRVH�IXQG�RU�UXQQLQJ�D�MRLQW�YHQWXUH�ZLWK�RWKHU
TXDOLfHG�PDUNHW�SOD\HUV�

���2XWVLGH�RI�DQWL�WUXVW�DQG�KHDYLO\
UHJXODWHG�VHFWRUV��DUH�WKHUH�DQ\�IRUHLJQ
LQYHVWPHQW�FRQWUROV�RU�RWKHU�JRYHUQPHQWDO
FRQVHQWV�ZKLFK�DUH�W\SLFDOO\�UHTXLUHG�WR�EH
PDGH�E\�eQDQFLDO�VSRQVRUV"

7KHUH�DUH�QR�JRYHUQPHQWDO�FRQVHQWV�RU�FRQWURO
SURFHGXUHV�ZKLFK�WDUJHW�WR��GHOLEHUDWHO\�RU
GLVFULPLQDWHO\��JRYHUQ�RU�UHVWULFW�IRUHLJQ�LQYHVWPHQW�E\
fQDQFLDO�VSRQVRUV��$SDUW�IURP�WKH�DQWL�WUXVW�UHYLHZ�DQG
LQGXVWU\�VSHFLfF�DSSURYDOV��JRYHUQPHQW�FRQVHQWV�RU
FRQWURO�SURFHGXUHV�IRU�IRUHLJQ�LQYHVWPHQW�LQFOXGH���L�
fOLQJ�ZLWK�WKH�1DWLRQDO�'HYHORSPHQW�DQG�5HIRUP
&RPPLVVLRQ��LQFOXGLQJ�LWV�FRPSHWHQW�ORFDO�FRXQWHUSDUWV�
WKH�c1'5&d��DQG�02)&20��RU�DSSURYDO�E\�1'5&�DQG
02)&20�LI�WKH�LQYHVWPHQW�VHFWRU�IDOOV�ZLWKLQ�WKH�VFRSH
RI�WKH�1HJDWLYH�/LVW���LL��QDWLRQDO�VHFXULW\�UHYLHZ��c165d�
FRQGXFWHG�E\�D�MRLQW�FRPPLWWHH�OHG�E\�02)&20�DQG
1'5&��ZKHUH�WKH�IRUHLJQ�LQYHVWPHQWV�LQYROYH�HOHPHQWV
RI�QDWLRQDO�GHIHQVH�VHFXULW\��PLOLWDU\�LQGXVWU\��ORFDWLRQ
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DGMDFHQW�WR�PLOLWDU\�IDFLOLWLHV��HWF���RU�DLP�WR�DFTXLUH�DQ
HeHFWLYH�FRQWURO�RYHU�WDUJHWV�HQJDJHG�LQ�NH\�LQGXVWULHV
�H�J���DJULFXOWXUDO�SURGXFWV��HQHUJ\�DQG�UHVRXUFHV�
LQIUDVWUXFWXUH��WUDQVSRUWDWLRQ�VHUYLFHV�RU�NH\
WHFKQRORJLHV�RU�LPSRUWDQW�PDQXIDFWXULQJ�RI�HTXLSPHQW
DQG�PDFKLQHU\�KDYLQJ�D�EHDULQJ�RQ�QDWLRQDO�VHFXULW\��
DQG��LLL��IRUHLJQ�H[FKDQJH�FRQWURO�LPSRVHG�E\�WKH�6WDWH
$GPLQLVWUDWLRQ�RI�)RUHLJQ�([FKDQJH�RQ�FDSLWDO�LQgRZ�DQG
RXWgRZ�UHODWLQJ�WR�IRUHLJQ�LQYHVWPHQW�GLYHVWPHQW�DQG
UHPLWWDQFH�DEURDG�RI�UHDOL]HG�SURFHHGV��7KH�QHZO\
DGRSWHG�35&�)RUHLJQ�,QYHVWPHQW�/DZ��c),/d��IXUWKHU
GHUHJXODWHG�WKH�PDUNHW�DFFHVV�WR�IRUHLJQ�LQYHVWRUV�DQG
WKH�UHODWHG�IRUHLJQ�H[FKDQJH�FRQWURO�DQG�JUDQWHG
QDWLRQDO�WUHDWPHQW�WR�WKHP��$OWKRXJK�WKH�),/�UHPDLQV
VLOHQW�DV�WR�ZKHWKHU�D�YDULDEOH�LQWHUHVW�HQWLW\��c9,(d�
DUUDQJHPHQW�W\SLFDOO\�HPSOR\HG�E\�IRUHLJQ�fQDQFLDO
VSRQVRUV�WR�E\SDVV�WKH�UHJXODWRU\�VFUXWLQ\�FRXOG�EH
WUHDWHG�DV�cIRUHLJQ�LQYHVWPHQWd�LQ�&KLQD�DQG�WKHUHE\�EH
UHJXODWHG�E\�),/��VR�IDU�QR�ODZ�RU�UHJXODWLRQ�KDV�EHHQ
HQDFWHG�WR�LQYDOLGDWH�RU�FKDOOHQJH�WKH�YDOLGLW\�RU�OHJDOLW\
RI�VXFK�9,(�DUUDQJHPHQW�

����+RZ�LV�WKH�ULVN�RI�PHUJHU�FOHDUDQFH
QRUPDOO\�GHDOW�ZLWK�ZKHUH�D�eQDQFLDO
VSRQVRU�LV�WKH�DFTXLUHU"

$FTXLVLWLRQ�RI�D�PLQRULW\�VWDNH�LQ�D�WDUJHW�E\�fQDQFLDO
VSRQVRUV�PD\�VWLOO�WULJJHU�WKH�DFTXLULQJ�SDUW\bV�REOLJDWLRQ
RI�GHFODULQJ�WR�6$05�IRU�PHUJHU�FOHDUDQFH�UHYLHZ��LI�WKH
DFTXLULQJ�SDUW\�JDLQV�FRQWURO�RYHU�WKH�WDUJHW�WKURXJK�WKH
WUDQVDFWLRQ�DQG�DQ\�VWDWXWRU\�WKUHVKROG�LV�VDWLVfHG�
$FFRUGLQJ�WR�WKH�UHOHYDQW�JXLGLQJ�RSLQLRQV�IURP�6$05�
WKH�WHVW�IRU�cFRQWUROd�VKRXOG�WDNH�LQWR�DFFRXQW�YDULRXV
OHJDO�DQG�IDFWXDO�IDFWRUV��LQFOXGLQJ��DPRQJ�RWKHUV��YRWLQJ
PHFKDQLVP�RI�VKDUHKROGHUVb�RU�ERDUG�PHHWLQJV��7KXV��LI
D�fQDQFLDO�VSRQVRU�ZKR�DFTXLUHG�PLQRULW\�LQWHUHVW�LV
JUDQWHG�XQGHU�WKH�VKDUHKROGHUVb�DJUHHPHQW�DQG�RU
DUWLFOHV�RI�DVVRFLDWLRQV�RI�WKH�WDUJHW�D�ULJKW�WR�YHWR�RQ
FHUWDLQ�cEODFNOLVWd�PDWWHUV�RI�WKH�WDUJHW�UHODWLQJ�LWV
RSHUDWLRQ��H�J���EXVLQHVV�SODQ��EXGJHW��DSSRLQWPHQW�DQG
UHPRYDO�RI�&(2�DQG�&)2��EUDQFK�VXEVLGLDU\�VHWXS�DQG
FORVHGRZQ���ZKHWKHU�DW�WKH�VKDUHKROGHU�OHYHO�RU�ERDUG
OHYHO��LW�PD\�EH�YLHZHG�DV�DFTXLULQJ�GH�IDFWR�FRQWURO�RYHU
WKH�WDUJHW��DORQH�RU�LQ�FRQFHUW�ZLWK�RWKHUV��7R�PDQDJH
WKH�ULVN�RI�WULJJHULQJ�PHUJHU�FOHDUDQFH��WKH�DFTXLULQJ
SDUW\�VKRXOG�WKLQN�FDUHIXOO\�WR�QDUURZ�GRZQ�WKH�VFRSH�RI
cYHWRd�PDWWHUV�VR�DV�WR�DYRLG�EHLQJ�UHJDUGHG�DV�WDNLQJ
FRQWURO�RI�WKH�WDUJHWbV�GDLO\�RSHUDWLRQ��:KHUH�VXEVWDQWLDO
ULVN�RI�IDLOXUH�WR�REWDLQ�PHUJHU�FOHDUDQFH�H[LVWV�ZLWK�D
SDUWLFXODU�WUDQVDFWLRQ��DQ�DFTXLULQJ�SDUW\�PD\�FRQVLGHU�
�L��PDNLQJ�WKH�UHFHLSW�RI�PHUJHU�FOHDUDQFH�D�FRQGLWLRQ
SUHFHGHQW�IRU�LW�WR�FORVH�WKH�GHDO�DQG�DVNLQJ�IRU�D
EUHDNXS�IHH�IURP�WKH�VHOOLQJ�SDUW\�WDUJHW��DQG��LL�
UHTXLULQJ�WKH�VHOOLQJ�SDUW\�WDUJHW�WR�UHGHHP�WKH
SXUFKDVHG�VKDUHV�RI�WKH�DFTXLULQJ�SDUW\�ZLWK�DJUHHG

DQQXDO�UHWXUQ�LI�WKH�WUDQVDFWLRQ�LV�LQYDOLGDWHG�RU
XQZRXQG�E\�RUGHU�RI�6$05�DIWHU�WKH�FORVLQJ��6LQFH������
FDVHV�SXEOLFO\�UHOHDVHG�E\�6$05�KDYH�VKRZQ�WKDW
DFTXLVLWLRQV�LQYROYLQJ�D�9,(�DUUDQJHPHQW�FDQ�EH�WKH
WDUJHW�WUDQVDFWLRQ�IRU�PHUJHU�FOHDUDQFH�UHYLHZ��7KH
QHZO\�DPHQGHG�35&�$QWL�PRQRSRO\�/DZ��c$0/d��WDNLQJ
HeHFW�RQ�$XJXVW���������ODUJHO\�LQFUHDVHV�WKH�ODZ�
YLRODWLQJ�FRVWV�IRU�PHUJHU�DFWLYLWLHV�E\�VHWWLQJ�DQ
DGPLQLVWUDWLYH�fQH�XS�WR�50%��PLOOLRQ�RU�����RI�WKH
DQQXDO�WXUQRYHU�RI�WKH�YLRODWRU�V���DV�WKH�FDVH�PD\�EH�
LQVWHDG�RI�XS�WR�50%���������DSSOLHG�EHIRUH�WKH�$0/
DPHQGPHQWV�

����+DYH�\RX�VHHQ�DQ�LQFUHDVH�LQ��$��WKH
QXPEHU�RI�PLQRULW\�LQYHVWPHQWV
XQGHUWDNHQ�E\�eQDQFLDO�VSRQVRUV�DQG�DUH
WKH\�W\SLFDOO\�VWUXFWXUHG�DV�HTXLW\
LQYHVWPHQWV�ZLWK�FHUWDLQ�PLQRULW\
SURWHFWLRQV�RU�DV�GHEW�OLNH�LQYHVWPHQWV
ZLWK�ULJKWV�WR�SDUWLFLSDWH�LQ�WKH�HTXLW\
XSVLGH��DQG��%��bFRQWLQXDWLRQ�IXQGc
WUDQVDFWLRQV�ZKHUH�D�eQDQFLDO�VSRQVRU
GLYHVWV�RQH�RU�PRUH�SRUWIROLR�FRPSDQLHV�WR
IXQGV�PDQDJHG�E\�WKH�VDPH�VSRQVRU"

$OWKRXJK�WKH�QXPEHU�RI�GHDOV�GHFOLQHV�D�ORW�LQ������DQG
������PRVW�RI�WKH�LQYHVWPHQWV�XQGHUWDNHQ�E\�fQDQFLDO
VSRQVRUV�ZHUH�VWUXFWXUHG�DV�DFTXLULQJ�D�PLQRULW\�VWDNH
LQ�WKH�WDUJHWV��7KLV�LV�EHFDXVH���L��WKH�RYHUO\�KLJK
YDOXDWLRQ�RI�&KLQD�EDVHG�FRPSDQLHV�WKHVH�\HDUV�KDV
LQFUHDVHG�WKH�ULVN�RI�fQDQFLDO�VSRQVRUV��H�J���GRZQ�URXQG
DQG�ODFN�RI�OLTXLGLW\����LL��WKH�IRXQGLQJ�VKDUHKROGHU�V�
ZDQW�WR�UHWDLQ�WKHLU�FRQWURO�RYHU�WKH�WDUJHW�DIWHU�WKH
WUDQVDFWLRQ��DQG��LLL��LQ�FHUWDLQ�LQGXVWULDO�VHFWRUV��WKH
VKDUHKROGLQJ�SHUFHQWDJH�RI�D�WDUJHW�LV�UHVWULFWHG�IRU
SDUWLFLSDWLRQ�E\�IRUHLJQ�LQYHVWRUV�RU�cVRFLDO�FDSLWDOVd��,Q
RQVKRUH�WUDQVDFWLRQV�HTXLW\�LQYHVWPHQWV�DUH�PRUH
REVHUYHG�WKDQ�GHEW�OLNH�LQYHVWPHQWV��ODUJHO\�GXH�WR
UHVWULFWLRQV�LPSRVHG�E\�WKH�UHJXODWRU\�ERGLHV�DQG
SRWHQWLDO�GLVSXWH�DULVLQJ�IURP�WKH�XQFHUWDLQ�QDWXUH�RI
VXFK�GHEW�OLNH�LQYHVWPHQWV��ZKLOH�LQ�ReVKRUH�&KLQD�
UHODWHG�WUDQVDFWLRQV��GHEW�OLNH�LQYHVWPHQWV��FRQYHUWLEOH
ERQG�RU�GHEW�WR�HTXLW\�EULGJH�ORDQ��DUH�FRPPRQO\�VHHQ
DV�DQ�DOWHUQDWLYH�WRRO�WR�VDWLVI\�GLeHUHQW�LQYHVWPHQW
REMHFWLYHV���0LQRULW\�SURWHFWLRQ�PHFKDQLVP��H�J���YHWR
ULJKW��YDULRXV�ULJKWV�WR�SUHYHQW�DQWL�GLOXWLRQ��QRZ�LV
ZLGHO\�DGRSWHG�LQ�WKH�PDUNHW�SUDFWLFH�RI�&KLQD��DQG
EHVLGHV��YDOXDWLRQ�DGMXVWPHQW�PHFKDQLVP�RU
SHUIRUPDQFH�EDVHG�WULJJHULQJ�HYHQW�IRU�UHGHPSWLRQ
ZKLFK�DUH�UDUHO\�VHHQ�LQ�RWKHU�PDUNHWV�DUH�IUHTXHQWO\
FRQVLGHUHG�E\�&KLQHVH�LQYHVWRUV��:KHUH�D�IXQGbV�WHUP
H[SLUHV��VDOH�RI�LWV�HTXLW\�LQWHUHVW�LQ�FHUWDLQ�SRUWIROLRV�WR
D�QHZO\�IRUPHG�FRQWLQXDWLRQ�IXQG�PDQDJHG�E\�WKH�VDPH
VSRQVRU�RU�DQ�6�IXQG�RU�VDOH�RI�LWV�/3Vb�IXQG�LQWHUHVW�WR�DQ
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6�IXQG�DUH�PRUH�FRQVLGHUHG�WKDQ�EHIRUH��WR�VROYH�WKH
FRQgLFW�EHWZHHQ�*3Vb�GHVLUH�WR�PDLQWDLQ�WKH�H[LVWLQJ
SRUWIROLRV�DQG�/3Vb�GHVLUH�WR�H[LW�IURP�WKH�VDPH�

����+RZ�DUH�PDQDJHPHQW�LQFHQWLYH
VFKHPHV�W\SLFDOO\�VWUXFWXUHG"

)RU�D�SRUWIROLR�FRPSDQ\�LQFRUSRUDWHG�LQ�&KLQD��WKH
PDQDJHPHQW�WHDP�LV�XVXDOO\�LQFHQWLYL]HG�LQGLUHFWO\
WKURXJK�JUDQWLQJ�WKHUHWR�RI�RSWLRQV�WR�SXUFKDVH�WKH
cVKDUHVd�RI�D�OLPLWHG�OLDELOLW\�SDUWQHUVKLS��ZKLFK�ZLOO�KROG
WKH�HTXLW\�LQWHUHVW�RU�VKDUHV�RI�WKH�SRUWIROLR�FRPSDQ\�
7KH�IRXQGHU�V��RI�WKH�WDUJHW�FRPSDQ\��RU�D�FRPSDQ\�VHW
XS�E\�WKH�IRXQGHU�V��ZLOO�XVXDOO\�DFW�DV�WKH�JHQHUDO
SDUWQHU�RI�WKH�OLPLWHG�OLDELOLW\�SDUWQHUVKLS��ZKLOH�WKH
LQFHQWLYL]HG�PDQDJHPHQW�WHDP�PHPEHUV��XSRQ
H[HUFLVLQJ�WKH�YHVWHG�RSWLRQV��ZLOO�EHFRPH�WKH�OLPLWHG
SDUWQHUV�RI�WKH�OLPLWHG�OLDELOLW\�SDUWQHUVKLS��1HYHUWKHOHVV�
LW�LV�FRPPRQ�WKDW�WKH�LQFHQWLYL]HG�SHUVRQV�HQWUXVW�WKH
IRXQGHU�V��WR�KROG�WKH�HTXLW\�LQ�WKH�OLPLWHG�OLDELOLW\
SDUWQHUVKLS��LQVWHDG�RI�EHLQJ�UHJLVWHUHG�ZLWK�WKH
DXWKRULW\�DV�WKH�OLPLWHG�SDUWQHUV��)RU�D�SRUWIROLR
FRPSDQ\�QRW�LQFRUSRUDWHG�LQ�&KLQD��XVXDOO\�LQ�DQ
ReVKRUH�MXULVGLFWLRQ��H�J���&D\PDQ�,VODQGV�DQG�%ULWLVK
9LUJLQ�,VODQGV���WKH�PDQDJHPHQW�LQFHQWLYH�SODQ�LV�XVXDOO\
VLPLODU�WR�WKDW�LQ�PRVW�RWKHU�GHYHORSHG�FRPPRQ�ODZ
FRXQWULHV�LQ�WHUPV�RI�UHVHUYDWLRQ��JUDQWLQJ��YHVWLQJ��DQG
H[HUFLVLQJ�RI�RSWLRQV�UHVWULFWHG�VWRFN�XQLWV��:H�GR�QRWH
WKDW�VLQFH�&KLQD�VWLOO�PDLQWDLQV�D�IRUHLJQ�H[FKDQJH
FRQWURO�UHJLPH��WKH�&KLQHVH�SDUWLFLSDQWV�VR�LQFHQWLYL]HG
ZLOO�IDFH�35&�IRUHLJQ�H[FKDQJH�FRQWURO�EDUULHU�WR�H[HUFLVH
WKHLU�YHVWHG�RSWLRQV�XQOHVV�WKH\�FRPSOHWH�UHOHYDQW�35&
H[FKDQJH�FRQWURO�UHJLVWUDWLRQV�

����$UH�WKHUH�DQ\�VSHFLeF�WD[�UXOHV�ZKLFK
FRPPRQO\�IHDWXUH�LQ�WKH�VWUXFWXULQJ�RI
PDQDJHPHQW
V�LQFHQWLYH�VFKHPHV"

*HQHUDOO\��WKH�HPSOR\HHV�VR�LQFHQWLYL]HG�ZLOO�EH�VXEMHFW
WR�LQGLYLGXDO�LQFRPH�WD[�DW�WKH�WLPH�RI�H[HUFLVH�DV
RUGLQDU\�LQFRPHV�VXEMHFW�WR�SURJUHVVLYH�LQGLYLGXDO
LQFRPH�WD[�UDWHV��&KLQHVH�WD[�UXOHV�GR�SURYLGH�WKDW�LI
FHUWDLQ�FULWHULD�DUH�PHW��WKH�LQFHQWLYL]HG�HPSOR\HH�PD\
GHIHU�WKH�WD[�SD\PHQW�WLOO�WKH�WLPH�RI�GLVSRVDO��DQG�WKH
JDLQV�VR�JHQHUDWHG�ZLOO�EH�WD[HG�DV�FDSLWDO�JDLQV��XVXDOO\
ORZHU�WKDQ�UHJXODU�LQFRPH�WD[HG�DW�WKH�SURJUHVVLYH
LQGLYLGXDO�LQFRPH�WD[�UDWHV���6XFK�FULWHULD�LQFOXGH�
ZLWKRXW�OLPLWDWLRQ���L��SURSHU�DXWKRUL]DWLRQ�RI�WKH
LQFHQWLYH�SODQ�WKURXJK�WKH�FRPSDQ\bV�UHVROXWLRQV���LL�
TXDOLfFDWLRQV�DQG�QXPEHU�RI�WKH�LQFHQWLYL]HG�HPSOR\HHV�
�LLL��OHQJWK�RI�WKH�KROGLQJ�SHULRG�DIWHU�WKH�JUDQWLQJ�GDWH
�DQG�DIWHU�WKH�H[HUFLVH�GDWH�IRU�RSWLRQV����LY��WKH�OHQJWK
RI�WKH�H[HUFLVH�SHULRG��DQG��Y��WKH�VHFWRU�RI�EXVLQHVV�WKH
FRPSDQ\�HQJDJHV�LQ�

����$UH�VHQLRU�PDQDJHUV�VXEMHFW�WR�QRQ�
FRPSHWHV�DQG�LI�VR�ZKDW�LV�WKH�JHQHUDO
GXUDWLRQ"

<HV��7KH�ODERU�FRQWUDFW�XVXDOO\�SURYLGHV�IRU�QRQ�
FRPSHWHV�GXULQJ�VHQLRU�PDQDJHUVb�HPSOR\PHQW��,Q
DGGLWLRQ��VHQLRU�PDQDJHUV�DUH�VXEMHFW�WR�D�VWDWXWRU\�QRQ�
FRPSHWH�REOLJDWLRQ�XQGHU�WKH�FRPSDQ\�ODZ��$IWHU�WKH
WHUPLQDWLRQ�RI�HPSOR\PHQW��LI�H[SUHVVO\�DJUHHG�LQ�WKH
ODERU�FRQWUDFW�RU�D�VHSDUDWH�QRQ�FRPSHWH�DJUHHPHQW�
WKH�FRPSDQ\�PD\�VXEMHFW�WKH�VHQLRU�PDQDJHUV�WR
DGGLWLRQDO�FRQWUDFWXDO�QRQ�FRPSHWH�REOLJDWLRQ�IRU�DQ
DJUHHG�WHUP�QR�PRUH�WKDQ�WZR�����\HDUV��,Q�H[FKDQJH�IRU
VHQLRU�PDQDJHUVb�REVHUYDQFH�RI�VXFK�SRVW�HPSOR\PHQW
QRQ�FRPSHWH�REOLJDWLRQ��WKH�FRPSDQ\�PXVW�SD\
HFRQRPLF�FRPSHQVDWLRQ�WR�VXFK�VHQLRU�PDQDJHUV�LQ�WKH
DPRXQW�DJUHHG�XQGHU�VXFK�HPSOR\HHbV�ODERU�FRQWUDFW�RU
WKH�VHSDUDWH�QRQ�FRPSHWH�DJUHHPHQW��,I�WKH�ODERU
FRQWUDFW�RU�WKH�VHSDUDWH�QRQ�FRPSHWH�DJUHHPHQW�LV
VLOHQW�RQ�WKH�FRPSHQVDWLRQ�DPRXQW��UHOHYDQW�OHJDO
LQWHUSUHWDWLRQV�SURYLGH�WKDW�WKH�FRPSHQVDWLRQ�DPRXQW
VKDOO�QRW�EH�ORZHU�WKDQ�����RI�WKH�HPSOR\HHbV�DYHUDJH
PRQWKO\�VDODU\�LQ�WKH�WZHOYH������PRQWKV�EHIRUH�WKH
HPSOR\PHQW�WHUPLQDWLRQ��RU�WKH�ORFDO�PLQLPXP�ZDJH�
ZKLFKHYHU�LV�KLJKHU��,I�D�VHQLRU�PDQDJHU�LV�DOVR�D
VKDUHKROGHU�RI�WKH�FRPSDQ\��WKHQ�KH�RU�VKH�PLJKW�EH
VXEMHFW�WR�D�QRQ�FRPSHWH�REOLJDWLRQ�ZLWK�D�ORQJHU�SHULRG
LI�VR�FRQWUDFWXDOO\�UHTXLUHG��VXFK�DV�XQGHU�WKH
VKDUHKROGHUV�DJUHHPHQW�

����+RZ�GRHV�D�eQDQFLDO�VSRQVRU�W\SLFDOO\
HQVXUH�LW�KDV�FRQWURO�RYHU�PDWHULDO
EXVLQHVV�GHFLVLRQV�PDGH�E\�WKH�SRUWIROLR
FRPSDQ\�DQG�ZKDW�DUH�WKH�W\SLFDO
GRFXPHQWV�XVHG�WR�UHJXODWH�WKH
JRYHUQDQFH�RI�WKH�SRUWIROLR�FRPSDQ\"

$�fQDQFLDO�VSRQVRU�W\SLFDOO\�DFKLHYHV�LWV�FRQWURO�RYHU�LWV
SRUWIROLR�FRPSDQ\bV�PDWHULDO�EXVLQHVV�GHFLVLRQV�WKURXJK
�L��SURSHU�GHVLJQ�RI�WKH�FRPSDQ\bV�FRUSRUDWH
JRYHUQDQFH��H�J���VKDUHKROGHUV�PHHWLQJ��ERDUG�DQG
H[HFXWLYH�WHDP�FRPSRVLWLRQ��DQG�VHOHFWLRQ�RI�WKH
FRPSDQ\bV�OHJDO�UHSUHVHQWDWLYH��DQG��LL��YRWLQJ
DUUDQJHPHQWV��H�J���WKH�fQDQFLDO�VSRQVRUbV�YHWR�ULJKW
XQGHU�FHUWDLQ�PDWWHUV��H[HUFLVHG�GLUHFWO\�RU�WKURXJK�WKH
GLUHFWRU�GHVLJQDWHG�E\�LW��7KH�W\SLFDO�GRFXPHQWV
UHJXODWLQJ�WKH�JRYHUQDQFH�RI�WKH�SRUWIROLR�FRPSDQ\
LQFOXGH�WKH�VKDUHKROGHUV�DJUHHPHQW�RU�D�MRLQW�YHQWXUH
FRQWUDFW��WKH�DUWLFOHV�RI�DVVRFLDWLRQ��RU�RWKHU
FRQVWLWXWLRQDO�GRFXPHQWV�RI�WKH�SRUWIROLR�FRPSDQ\�

����,V�LW�FRPPRQ�WR�XVH�PDQDJHPHQW
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SRROLQJ�YHKLFOHV�ZKHUH�WKHUH�DUH�D�ODUJH
QXPEHU�RI�HPSOR\HH�VKDUHKROGHUV"

<HV��,I�D�ODUJH�QXPEHU�RI�HPSOR\HHV�SDUWLFLSDWH�LQ�WKH
FRPSDQ\bV�LQFHQWLYH�VFKHPH��D�KROGLQJ�SODWIRUP��XVXDOO\
LQ�WKH�IRUP�RI�D�OLPLWHG�OLDELOLW\�SDUWQHUVKLS��RI�ZKLFK�WKH
IRXQGHU�V��RU�D�FRPSDQ\�VHW�XS�E\�WKH�IRXQGHU�V��ZLOO�DFW
DV�WKH�JHQHUDO�SDUWQHU��7KH�KROGLQJ�SODWIRUP�ZLOO�VHUYH
DV�D�PDQDJHPHQW�SRROLQJ�YHKLFOH�WR�KROG�WKH�VKDUHV�RU
HTXLW\�LQWHUHVW�LVVXHG�WR�WKH�LQFHQWLYL]HG�HPSOR\HHV
XQGHU�VXFK�VFKHPH��6LQFH�WKH�IRXQGHU�V��7KLV
DUUDQJHPHQW�FDQ�DFKLHYH�D�EDODQFH�EHWZHHQ�HPSOR\HH
LQFHQWLYL]DWLRQ�DQG�RSHUDWLRQDO�HhFLHQF\��0XOWLSOH
SODWIRUPV�PLJKW�EH�QHFHVVDU\�GXH�WR�WKH�VWDWXWRU\�OLPLW
RQ�WKH�QXPEHU�RI�SDUWQHUV�����SDUWQHUV��RI�D�OLPLWHG
OLDELOLW\�SDUWQHUVKLS��2WKHU�IRUPV�RI�PDQDJHPHQW�SRROLQJ
YHKLFOHV�FDQ�DOVR�EH�REVHUYHG�LQ�WKH�PDUNHW��LQFOXGLQJ
WUXVW��DVVHWV�PDQDJHPHQW�SODQ��HWF�

����:KDW�DUH�WKH�PRVW�FRPPRQO\�XVHG
GHEW�eQDQFH�FDSLWDO�VWUXFWXUHV�DFURVV
VPDOO��PHGLXP�DQG�ODUJH�eQDQFLQJV"

,Q�WHUPV�RI�GHEW�fQDQFH�FDSLWDO�VWUXFWXUHV��LW�LV�QRUPDOO\
UHIHUUHG�WR�DV�GHEW�fQDQFLQJ�LQVWUXPHQWV��7KH�FRPPRQO\
XVHG�W\SHV�RI�GHEW�fQDQFLQJ�LQVWUXPHQWV�DUH�DV�IROORZV�
L��ORDQV�IURP�QRQ�fQDQFLDO�LQVWLWXWLRQV��FRPPRQO\�XVHG�LQ
GHEW�fQDQFLQJ�ZLWK�D�VPDOO�DPRXQW�DQG�gH[LEOH�WHUPV��LL�
ORDQV�IURP�fQDQFLDO�LQVWLWXWLRQV��VXFK�DV�EDQN�ORDQV�DQG
WUXVW�ORDQV��ZLWK�D�PHGLXP�DPRXQW�DQG�ERLOHUSODWH
FODXVHV��LLL��ERQGV��LVVXHG�E\�D�FRPSDQ\�SXUVXDQW�WR
VWDWXWRU\�SURFHGXUHV�DQG�IRU�ZKLFK�IDFH�YDOXH�DQG
LQWHUHVW�SD\PHQW�DUH�DJUHHG�WR�EH�PDGH�E\�D�VSHFLfF
GHDGOLQH�DQG�DW�D�f[HG�UDWH��PDLQO\�IRU�D�ODUJH�DPRXQW�
$FFRUGLQJ�WR�RXU�H[SHULHQFH��35&�FRPSDQLHV�GR�QRW
JHQHUDOO\�KDYH�WKH�DELOLW\�WR�SURYLGH�FUHGLW�JXDUDQWHH�WR
D�OHQGHU�WKURXJK�ReVKRUH�GHEW�fQDQFLQJ��WKXV�
FRPPHUFLDO�EDQN�ORDQV�DUH�PRVW�FRPPRQO\�XVHG�LQ
RQVKRUH�GHEW�fQDQFLQJV��:LWK�UHJDUG�WR�WKH�FDSLWDO
VWUXFWXUH��WKH�FUHGLWRUV�XVXDOO\�ZRXOG�UHTXHVW�ERUURZHUV
WR�SURYLGH�VHFXULW\�LQWHUHVWV�RYHU�WKHLU�DVVHWV��LQFOXGLQJ
EXW�QRW�OLPLWHG�WR�VKDUHV�DQG�UHDO�SURSHUWLHV��RU
JXDUDQWHH�WR�VHFXUH�UHSD\PHQW�RI�WKH�GHEW��$FFRUGLQJ�WR
35&�ODZ�DQG�UHJXODWLRQV��SULYDWH�HTXLW\�IXQGV�DUH�QRW
DOORZHG�WR�LQYHVW�LQ�WKH�DUHD�RI�WKH�GHEW�fQDQFLQJ
GLUHFWO\��3OHDVH�UHIHU�WR�4���IRU�GHWDLOV�

����,V�eQDQFLDO�DVVLVWDQFH�OHJLVODWLRQ
DSSOLFDEOH�WR�GHEW�eQDQFLQJ�DUUDQJHPHQWV"
,I�VR��KRZ�LV�WKDW�QRUPDOO\�GHDOW�ZLWK"

,Q�JHQHUDO��WKH�FRQFHSW�RI�fQDQFLDO�DVVLVWDQFH�UHIHUV�WR
WKH�VLWXDWLRQ�ZKHUH�D�FRPSDQ\�SURYLGHV�fQDQFLDO
VXSSRUW�VXFK�DV�JLIW��ORDQ��JXDUDQWHH��H[HPSWLRQ�IURP

REOLJDWLRQV��HWF���WR�D�SHUVRQ�ZKR�KDV�DFTXLUHG�RU�LV�WR
DFTXLUH�WKDW�FRPSDQ\bV�VKDUHV�RU�ERQGV��cLQYHVWRUd���6R
IDU��fQDQFLDO�DVVLVWDQFH�LV�QRW�GHfQLWHO\�SURKLELWHG�LQ�WKH
35&�&RPSDQ\�/DZ��+RZHYHU��LQ�6HSWHPEHU������
6WDQGLQJ�&RPPLWWHH�RI�WKH�1DWLRQDO�3HRSOHbV�&RQJUHVV
LVVXHG�WKH��UG�'UDIW�RI�DPHQGHG�&RPSDQ\�/DZ��$V
VWLSXODWHG�LQ�WKH�$UWLFOH�����RI�WKH�'UDIW�DPHQGHG
&RPSDQ\�/DZ��H[FHSW�IRU�WKH�HPSOR\HH�VWRFN�LQFHQWLYH
SODQ��FRPSDQ\�DQG�LWV�VXEVLGLDULHV�VKDOO�QRW�SURYLGH
JLIWV��ORDQV��JXDUDQWHHV�DQG�RWKHU�fQDQFLDO�DVVLVWDQFH�IRU
LQYHVWRUV�ZKR�DUH�LQWHQGHG�WR�REWDLQ�WKH�VKDUHV�RI�WKH
&RPSDQ\��XQOHVV�LW�LV�DSSURYHG�E\�WKH�VKDUHKROGHUbV
PHHWLQJ��RU�SDVVHG�E\�WKH�ERDUG�RI�GLUHFWRUV�KROGLQJ
WZR�WKLUGV�RU�PRUH�RI�WKH�YRWLQJ�ULJKWV��DQG�WKH�WRWDO
DPRXQW�RI�fQDQFLDO�DVVLVWDQFH�VKDOO�QRW�H[FHHG�����RI
WKH�WRWDO�LVVXHG�VKDUH�FDSLWDO��,W�VKRXOG�EH�SRLQWHG�WKDW
WKH�'UDIW�KDV�QRW�EHHQ�DSSURYHG�\HW��3XEOLF�FRPSDQ\
VWRFN�LVVXHUV�DQG�SXEOLF�RU�SULYDWH�FRUSRUDWH�ERQG
LVVXHUV�DUH�SURKLELWHG�IURP�XVLQJ�WKHLU�RZQ�UHVRXUFHV�WR
SURYLGH�DQ\�IRUP�RI�fQDQFLDO�DVVLVWDQFH�WR�WKHLU
LQYHVWRUV��)RU�H[DPSOH��$UWLFOH����RI�WKH�$GPLQLVWUDWLYH
0HDVXUHV�RQ�,VVXDQFH�DQG�7UDGLQJ�RI�&RUSRUDWH�%RQGV�
ZKLFK�ZDV�DPHQGHG�E\�&KLQD�6HFXULWLHV�5HJXODWRU\
&RPPLVVLRQ�DQG�EHFDPH�HeHFWLYH�RQ�2FWREHU����������
SURYLGHV�WKDW�WKH�LVVXHU�DQG�LWV�FRQWUROOLQJ�VKDUHKROGHUV�
DFWXDO�FRQWUROOHU��GLUHFWRUV��VXSHUYLVRUV��VHQLRU
PDQDJHPHQWV�DQG�WKH�XQGHUZULWHU�VKDOO�QRW�SURYLGH
fQDQFLDO�DVVLVWDQFH�WR�LQYHVWRUV�SDUWLFLSDWLQJ�LQ
VXEVFULSWLRQ�GLUHFWO\�RU�WKURXJK�DQ\�RWKHU�VWDNHKROGHUV�
7KH�UHDVRQ�IRU�WKLV�SURYLVLRQ�LV�WKDW�LI�LQYHVWRUV�DUH
cOXUHGd�WR�VXEVFULEH�IRU�WKH�ERQGV�ZLWK�RWKHU�fQDQFLDO
LQWHUHVWV��WKH�FRXSRQ�UDWH�FDQQRW�DFFXUDWHO\�UHgHFW�WKH
ULVN�DQG�YDOXH�RI�WKH�ERQGV��ZKLFK�ZLOO�GLVUXSW�WKH�IUHH
PDUNHW��DQG�LW�LV�XQIDLU�WR�RWKHU�VPDOO�RU�LQGLYLGXDO
LQYHVWRUV�ZKR�GR�QRW�KDYH�DFFHVV�WR�WKHVH�cOXUHVd�

����)RU�D�W\SLFDO�eQDQFLQJ��LV�WKHUH�D
VWDQGDUG�IRUP�RI�FUHGLW�DJUHHPHQW�XVHG
ZKLFK�LV�WKHQ�QHJRWLDWHG�DQG�W\SLFDOO\�KRZ
PDWHULDO�LV�WKH�OHYHO�RI�QHJRWLDWLRQ"

,Q�WHUPV�RI�WKH�W\SLFDO�GHEW�fQDQFLQJ��VXFK�DV�ORDQV�IURP
fQDQFLDO�LQVWLWXWLRQV��XVXDOO\�D�VWDQGDUG�IRUP�RI�FUHGLW
DJUHHPHQW�ZLOO�EH�SURYLGHG�E\�WKH�fQDQFLDO�LQVWLWXWLRQV�
%XW�SURYLVLRQV��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR��WKH�ORDQ
DPRXQW��ORDQ�WHUP��LQWHUHVW�UDWH�RI�WKH�FUHGLW�DJUHHPHQW
DUH�VWLOO�QHJRWLDEOH�EHWZHHQ�OHQGHUV�DQG�ERUURZHUV��$V�D
UHVXOW��QHJRWLDWLRQV�RQ�WKHVH�SURYLVLRQV�RI�FUHGLW
DJUHHPHQWV�EHWZHHQ�SDUWLHV�EHFRPH�YLWDO��$V�IRU�WKH
ERQGV��WKHUH�ZLOO�EH�D�VWDQGDUG�IRUP�RI�FUHGLW�DJUHHPHQW
�QRUPDOO\�UHIHUUHG�WR�DV�cLQGHQWXUHd��VWLSXODWHG�E\�WKH
ERQG�LVVXHUV�RI�ZKLFK�DOO�WHUPV�DUH�GHWHUPLQHG�E\�WKH
LVVXHUV�DQG�WKLUG�SDUW\�DJHQFLHV��VXFK�DV�ERQG�UDWLQJ
DJHQFLHV�ZKR�DUH�UHVSRQVLEOH�IRU�WKH�FUHGLW�UDWLQJ�RI�WKH
ERQGV��7KH�LVVXHUV�DQG�LQYHVWRUV�ZLOO�QRW�QHJRWLDWH�DQ\
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SURYLVLRQV�RI�WKH�LQGHQWXUH��7KH�RQO\�WKLQJ�LQYHVWRUV
VKDOO�GHFLGH�LV�ZKHWKHU�WR�VXEVFULEH�RU�QRW�

����:KDW�KDYH�EHHQ�WKH�NH\�DUHDV�RI
QHJRWLDWLRQ�EHWZHHQ�ERUURZHUV�DQG
OHQGHUV�LQ�WKH�ODVW�WZR�\HDUV"

7KH�NH\�DUHDV�RI�QHJRWLDWLRQ�EHWZHHQ�ERUURZHUV�DQG
OHQGHUV�LQFOXGH��LQWHU�DOLD��WKH�ORDQ�DPRXQW��ORDQ�WHUP�
LQWHUHVW�UDWH��FDOFXODWLRQ�DQG�VHWWOHPHQW�RI�WKH�ORDQ�
JXDUDQWHH��LQWHUHVW�RQ�ODWH�SD\PHQWV��IHHV��UHPHGLHV�
HWF��$V�FUHGLW�GHIDXOW�RI�WKH�FRUSRUDWH�ERQGV�RFFXUUHG
PRUH�IUHTXHQWO\�LQ�UHFHQW�WZR�\HDUV��HVSHFLDOO\�IRU�WKH
GHEW�FULVLV�DQG�GHIDXOW�HYHQWV�LQ�WKH�UHDO�SURSHUW\
LQGXVWU\��OHQGHUV�WHQG�WR�SD\�PRUH�DWWHQWLRQ�RQ�WKH

WHUPV�RI�JXDUDQWHH�DQG�UHPHGLHV�

����+DYH�\RX�VHHQ�DQ�LQFUHDVH�RU�XVH�RI
SULYDWH�HTXLW\�FUHGLW�IXQGV�DV�VRXUFHV�RI
GHEW�FDSLWDO"

$FFRUGLQJ�WR�UHOHYDQW�UHJXODWLRQV��SULYDWH�IXQG�PDQDJHUV
VKDOO�FRPSO\�ZLWK�WKH�VSHFLDOL]HG�RSHUDWLRQ�SULQFLSOH
ZKLFK�PHDQV�WKDW�WKH�SULYDWH�IXQG�PDQDJHUV�VKDOO�RQO\
EH�LQYROYHG�LQ�RQH�RI�WKH�WKUHH�DUHDV��QDPHO\��SULYDWH
HTXLW\�IXQGV��SULYDWH�VHFXULWLHV�IXQGV�DQG�RWKHU�SULYDWH
IXQGV��$FFRUGLQJ�WR�UHOHYDQW�UHJXODWLRQV��WKH�SULYDWH
HTXLW\�IXQG�LV�QRW�DOORZHG�WR�LQYHVW�LQ�WKH�DUHD�RI�GHEW
fQDQFLQJ��+HQFH��WKH�VR�FDOOHG�cSULYDWH�HTXLW\�FUHGLW
IXQGVd�DUH�QRW�DOORZHG�WR�EH�LQFRUSRUDWHG�RU�UHJLVWHUHG
LQ�WKH�35&�
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